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INDEPENDENT AUDITOR’S REPORT

Board of Commissioners
Capital Area Groundwater Conservation District
Baton Rouge, Louisiana

Report on the Financial Statements

I have audited the accompanying financial statements of the business-type activities of the Capital Area
Groundwater Conservation District (the District), a related organization of the State of Louisiana, as of
and for the year ended June 30, 2018, and the related notes to the financial statements, which collectively
comprise the District’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement. whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly. 1 express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

[ believe that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for my
audit opinions.

Membher
American Institute of Certifled Public Accountants
Society of Louisiana Certified Public Accountants



Opinion

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the Capital Area Groundwater Conservation District as of June 30, 2018, and the
respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Emphasis of Matter

As disclosed in note 8 to the financial statements, the net pension liability for the District was $257,621
at June 30, 2018, as determined by the Louisiana State Employees’ Retirement System (LASERS). The
related actuarial valuation was performed by LASERS’ actuary using various assumptions. Because actual
experience may differ from the assumptions used, there is a risk that this amount at June 30, 2018 could
be over or under stated. My opinion is not modified with respect to this matter.

As discussed in notes 1, 9 and 14 to the financial statements, the District implemented Governmental
Accounting Standards Board (GASB) Statement No. 75, Accounting and Financial Reporting for
Postemployment Benefits Other Than Pensions — superseding portions of GASB Statement No. 45 and
GASB Statement No. 57, for the year ended June 30, 2018. The adoption of these standards required the
District to record its proportionate share of other postemployment benefits related to its participation in a
defined-benefit, multi-employer other postemployment benefit plan, restating the previous year. As a
result of the implementation, the District’s net position increased by $63,378. My opinion is not modified
with respect to this matter.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that management’s
discussion and analysis on pages 5-8, budgetary comparison information on page 35, schedule of
employer’s share of net pension liability on pages 36-39, and schedule of employer’s proportionate share
of the total collective OPEB liability on page 40 be presented to supplement the basic financial statements.
Such information, although not part of the basic financial statements is required by the Governmental
Accounting Standards Board, who consider it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. I have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to my inquiries, the basic financial statements, and other knowledge I obtained
during my audit of the basic financial statements.

I do not express an opinion or provide any assurance on the information because the limited procedures
do not provide me with sufficient evidence to express an opinion or provide any assurance.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The Schedule of Per Diem Paid to District Members
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and Schedule of Compensation, Benefits and Other Payments to the Agency Head or Chief Executive
Officer on pages 42-43 are presented for purposes of additional analysis and are not part of the basic
financial statements. This supplemental information is the responsibility of management and was derived
from is related directly to the underlying accounting and other records used to prepare the basic financial
statements.

Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information to
the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In my opinion, the information is fairly stated, in all
material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards. 1 have also issued my report dated December 14,
2018. on my consideration of the Capital Area Groundwater Conservation District’s internal control over
financial reporting and on my tests of its compliance with certain provisions of laws, regulations, contracts.
and grant agreements and other matters. The purpose of that report is to describe the scope of my testing
of internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the Capital Area
Groundwater Conservation District’s internal control over financial reporting and compliance.

% Bl 2 /é@/ CAA
John L. McKowen, CPA

Baton Rouge. Louisiana
December 14, 2018

(98]
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CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

The purpose of this section is to offer a narrative overview and analysis of the Capital Area Groundwater
Conservation District’s (hereafter referred to as the District) financial performance - past and present -
and its future prospects. It focuses, however, on the current year activities, resulting changes and currently
known facts. It should be read in conjunction with the financial report taken as a whole.

Overview of the District

The Capital Area Groundwater Conservation District was created under the provisions of Louisiana
Revised Statutes 38:3071-3084 to provide for the effective administration, conservation, orderly
development, and supplementation of groundwater resources within the conservation district, which is
composed of the parishes of East Baton Rouge, East Feliciana, Pointe Coupee, West Baton Rouge, and
West Feliciana. The District monitors the usage of groundwater within the District and provides assistance
through the United States Geological Survey for the development of new sources of groundwater. The
District is governed by a board of commissioners composed of seventeen members appointed by the
governor.

The accompanying financial statements of the Capital Area Groundwater Conservation District have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

Overview of the Financial Statement Presentation

These financial statements are comprised of these components — (1) management’s discussion and
analysis, (2) basic financial statements, (3) notes to the financial statements and (4) required supplemental
information. There is also other supplemental schedules and information contained in this report provided
for additional information.

Basic Financial Statements. The basic financial statements present information for the District as a
whole. Statements in this section include the following:

Statement of Net Position. This statement presents assets, deferred outflows of resources, liabilities, and
deferred inflows of resources separately. The difference between assets plus deferred outflows and
liabilities plus deferred inflows is net position, which may provide a useful indicator of whether the
financial position of the Capital Area Groundwater Conservation District is improving or deteriorating.

Statement of Revenues, Expenses and Changes in Net Position. This statement presents information
showing how the District’s net position changed during the most recent fiscal year. All changes in net
position are reported as soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. This statement is designed to show the District’s financial reliance on general
revenues.

Statement of Cash Flows. The change in cash as a result of current year operations is depicted in this
statement. The cash flow statement includes a reconciliation of operating income (loss) to the net cash
provided by or used for operating activities as required by GASB No. 34.
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CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT
STATE OF LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

The basic financial statements can be found on pages 10-13 of this report.

Notes to the Financial Statements. The notes provide additional information that is essential to a full
understanding of the data provided in the basic financial statements.

The index of the notes is found on page 16 with the actual notes beginning immediately afterwards.

Other Information. In addition to the basic financial statements and accompanying notes, this report
also presents certain other information that is deemed useful to readers of this report.

Financial Analysis of the District

Net position is an indicator of the District’s financial position from year to year. A summary of net
position follows.

SUMMARY OF NET POSITION
2018 2017
(As restated)

Assets
Current assets $ 866,410 $ 664,585
Restricted assets 169,151 177,731
Non-current assets 382.698 345,831

Total Assets 1.418.259 1,155,147
Deferred Outflows of Resources 52,180 73,526
Liabilities
Current liabilities 64,885 8,542
Non-current liabilities 375,765 453.574

Total Liabilities 440,650 462,116
Deferred Inflows of Resources 11,067 14,039
Net position
Invested in capital assets, net of related debt 257,871 261,694
Restricted 169,151 144,731
Unrestricted 591.700 409.471

Total Net Position 1,018,722 815,896

Between June 30, 2017 and June 30, 2018, the net position of the District increased by $202,826.



CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

A summary of changes in net position is as follows:

SUMMARY OF CHANGES IN NET POSITION

2018 2017

Operating Revenues $ 583,483 $ 565,348
Operating Expenses (383.086) (325.429)
Operating Income (Loss) 200,397 239,429
Non-operating Revenues (Expenses) 2.429 1,743
Change in Net position 202.826 241,172

Operating revenues increased by $18,135 or 3%. Expenses decreased by $39,032 or 16% of those in the
prior year.

Cash flow activity of the District for the past two years is as follows:

STATEMENT OF CASH FLOWS

2018 2017
Cash and cash equivalents provided by (used for):
Operating activities $ 242,125 $ 276,517
Non-capital financing activities - -
Capital and related financing activities (6,563) (1,400)
Investing activities (38,261) 41.984
Net Increase(decrease) in
Cash and Cash Equivalents 197,301 317,101
Cash and cash equivalents, beginning of year 672,578 355,477
Cash and cash equivalents, end of year 869,879 672,578
Budgetary Highlights

Revenues were less than anticipated by $14,588 or 2%. Expenses were less than budgeted $253,824 or
40%. This resulted in a favorable change in net position that was $239,236 more than budgeted.

Capital Asset and Debt Administration
Capital Assets: The District’s investment in capital assets, net of accumulated depreciation, at June 30,
2018 and 2017, was $257,871 and $261,594, respectively. The most significant capital asset is the

District's connector well at a total initial cost of $370,025.
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CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2018

Capital assets at year-end are summarized as follows:

CAPITAL ASSETS
Net of Accumulated Depreciation

2018 2017

Non-depreciable Assets
Land § 11,823 $ 11,823

Depreciable Assets

Connector well 239,796 247,196
Equipment, furniture and fixtures 2,919 2,675
On-line bill payment system 3.333 0
Total 257.871 261,694

Capital acquisitions during the year included equipment costing a total of $1,563 and an on-line bill
payment system costing $5,000.

Debt Administration: Long-term debt of the District includes compensated absences at amounts of
$10,095 and $7,383 at June 30, 2018 and 2017, respectively. There is also an actuarially determined
obligation for post-employment benefits of $108,049 at June 30, 2018, down from $174,728 at June 30,
2017, and net pension liability of $257,621, down from $271,463 at June 30, 2017.

Request for Information

This financial report is designed to provide a general overview of the District’s finances, comply with
finance-related laws and regulations and demonstrate the District’s commitment to public accountability.
Any questions or requests for additional information can be obtained by contacting Mr. Anthony J.
Duplechin at 3535S. Sherwood Forest Boulevard, Suite 137, Baton Rouge, Louisiana 70816, 225-293-
7370.
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CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT

BATON ROUGE, LOUISIANA

STATEMENT OF NET POSITION

JUNE 30, 2018

ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable, net
Prepaid expenses
Total Current Assets

Restricted Assets
Funds in funded retiree health benefits trust

Non-Current Assets
Certificates of deposit
Capital assets, net of accumulated depreciation
Total Non-Current Assets

Total Assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions
Deferred outflows related to other post-employment benefits

Total Deferred Outflows of Resources

LIABILITIES
Current Liabilities
Accounts payable
Accrued expenses
Total Current Liabilities
Non-Current Liabilities
Compensated absences payable
Other post-employment benefits plan payable
Net pension liability
Total Non-Current Liabilities

Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Deferred inflows related to pensions
Deferred inflows related to other post-employment benefits

Total Deferred Inflows of Resources

NET POSITION
Invested in capital assets, net of related debt
Restricted
Unrestricted
Total Net Position

The accompanying notes arc an integral part of these statements.
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Business-type
Activities

3 700,728
161,536

4,146

866,410

169,151

124,827
257,871

382,698

$ 1,418,259

46,099
6,081

$ 52,180

63,587
1,298

64,885

10,095
108,049
257,621
375,765

3 440,650

4,872
6,195

$ 11,067

257,871
169,151
591,700

$ 1,018,722




CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT

STATEMENT OF REVENUES, EXPENSES AND CHANGES

BATON ROUGE, LOUISIANA

IN NET POSITION
YEAR ENDED JUNE 30, 2018

OPERATING REVENUES

Pumpage fees

OPERATING EXPENSES

Salaries

Other employee expenses
Other post employment benefits
Compensated absences
Depreciation

Information technology
USGS - Real time network
USGS - Subsidence wells
USGS - Modeling
Saltwater remediation
Meetings

Office supplies

Rent

Travel

Postage

Insurance

Dues and subscriptions
Printing

Miscellaneous
Professional fees

Total Operating Revenues

Total Operating Expenses

Operating Income

NON-OPERATING REVENUES (EXPENSES)

Interest income

Total Non-Operating Revenues (Expenses)

Change in Net Position

~ Total Net Position, beginning of year as restated

Total Net Position, ending

The accompanying notes are an integral part of these statements.
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Business-type
Activities

$ 583,483

583,483

103,952
31,872
2,894
251
10,385
8,661
8,820
6,250
67,919
85,747
798
1,639
16,200
5,084
425
413
2,895
732
1,621
26,528

383,086

200,397

2,429

2,429

202,826

815,896

$ 1,018,722




CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT

BATON ROUGE, LOUISIANA
STATEMENT OF CASH FLOWS
YEAR END JUNE 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers
Cash paid to suppliers for goods/services
Cash paid to employees for services

Net Cash Provided by Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Acquisition of capital assets
Net Cash Used for Capital and Related Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES

Interest income
Purchase of investments

Net Cash Used by Investing Activities
Net Increase in Cash and Cash Equivalents
Cash and Cash Equivalents, beginning of year

Cash and Cash Equivalents, end of year

Continued
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Business-type
Activities

$ 558,685
(177,305)
(139,255)

242,125

(6,563)

(6,563)

2,429
(40,690)

(38,261)
197,301

672,578

$ 869,879




CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT
BATON ROUGE, LOUISIANA
STATEMENT OF CASHFLOWS (Continued)
YEAR END JUNE 30, 2018

Business-type

Activities
RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED BY OPERATING ACTIVITIES
Operating income (loss) $ 200,397
Adjustments to Reconcile Operating Income to
Net Cash Provided by Operating Activities:
Depreciation 10,386
(Increase) decrease in assets:
Accounts receivable (24,798)
Prepaid expenses (4,146)
(Increase) decrease in deferred outflows of resources:
Deferred outflows related to pensions 21,346
Increase (decrease) in liabilities:
Accounts payable 60,824
Accrued expenses (2,020)
Compensated absences payable 251
Other post-employment benefits plan payable (3,301)
Net pension liability (13,842)
(Increase) decrease in deferred inflows of resources:
Deferred inflows related to pensions (2,972)
Net Cash Provided by Operating Activities $ 242,125

The accompanying notes are an integral part of these statements.
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CAPITAL AREA GROUNDWATER CONSERVATION DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2018

INTRODUCTION

The Capital Area Groundwater Conservation District was created under the provisions of Louisiana
Revised Statutes 38:3071-3084 to provide for the effective administration, conservation, orderly
development, and supplementation of groundwater resources within the conservation district, which is
composed of the parishes of East Baton Rouge, East Feliciana, Pointe Coupee, West Baton Rouge, and
West Feliciana. The District monitors the usage of groundwater within the District and provides assistance
through the United States Geological Survey for the development of new sources of groundwater. The
District is governed by a board of commissioners composed of seventeen members appointed by the
governor.

The accompanying financial statements of the Capital Area Groundwater Conservation District have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying basic financial statements of the Capital Area Groundwater Conservation District
(the District) have been prepared in conformity with generally accepted accounting principles as
prescribed by the Governmental Accounting Standards Board (GASB).

The basic financial statements present the financial position, results of operations, and cash flows of
the District as of and for the year ended June 30, 2018.

Financial Reporting Entity: As required by GASB Statement No. 61, The Financial Reporting
Entity — an amendment of GASB Statements No.14 and No. 34, the District is considered a related
organization of the State of Louisiana. The accompanying financial statements present only the
transactions of the Capital Area Groundwater Conservation District.

Basis of Presentation - Fund Accounting: Proprietary funds are used to account for the District’s
ongoing operations and activities which are similar to those in the private sector. Proprietary funds are
accounted for using a flow of economic resources measurement focus under which all assets and all
liabilities associated with the operation of these funds are included in the Statement of Net Position. The
Statement of Revenues, Expenses and Changes in Net Position presents increases (revenues) and
decreases (expenses) in total net position. The District maintains one proprietary fund, the General Fund.

Basis of Accounting: The District prepares its financial statements in accordance with accounting
principles generally accepted in the United States of America. Such principles require management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosures
of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.
Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and
Other Governmental Entities That Use Proprietary Fund Accounting, the District has elected to apply the
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